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OIL & GAS LEASE Lease No 

03f"IO-PA 

This Lease made this list day of March, 2011, by and between Herbert L. Swoftger and Helen M, Swtiifer, his wife, of 45* Pine 
Street. Hookstown, PA 1S0W, hereinaftef "Lessor" and CHESAPEAKE APPALACHIA, L.L.C.. an Oklahoma limited liability company, 6100 
N. Western Avenue, O'dahoma CiTy, OK 73 1 2 8, hereinafter Lessee 1 '. 

WITNESSETH, the: for and in consideration of lib premises, and af tri h nurua', covenant and agreements hereinafter bet forth, the Lessor arid 
Lcssse agree £5 follows: 

IF. A SING ClAUSF, . Lessor hereby leases exclusively tc Lessee all Lie oil and gas (irccludfag, but not limited to coal seam gas. coalhed methane 
g^s. cralbed gas, methane gas, gob gas, occluded methane/natural ^as and all associated natural gas and other hydrocarbon? and non-hydrocarbons confined 

in, assasiawd with, tfEittifj som, or woduced/'origiratifjs within any formation, gob area, minettiout area, oca! &eam and all caimiunicfliing zones), and 

their liquid or gaseous constituents, whether hydrocarbon or n on- hydrocarbon, underlying the land herein leased, together with such exclusive rights as may 
be necessary or convenient for Lessee, a: its election, to esploie for, develop, produce, measure, and market production from the Leasehold, and front 
adjoining lands, using, methods and techniques -which are not restricted to current, technology, including fae right to conduct geophysical ar.d other 
exploratory testa, to drill, maintain, operate, cease to operate, plug, abandon, ond remove wells; tc use or install roads, electric power and telephone facilities, 
and to construct pipelines with appurtenant facilities, including data acquisition, compression arid collection facilities for use in the production arid 
transportation of products from ".he Leasehold ^ fr^u neighboring lands across the Leasehold, to Lie oil, gas, and non-dornestic water sources, free of cost, 
to store gas of any kind underground, regardless of the source thereof, including the injecting of gas Therein and removing the same therefrom, to protect 
stored gas; to operate, matmsip.. repair, and remove materia', artd equipment. 

DESCRIPTION. The Leasehold is locked b the Township of HOOK5TOWN BOROUGH, ir. [he Count)- of BEAVER, in its Ccmmonweallh 
of PENNSYLVANIA, and described as follows 

Property Tas Parcel Idinrlflofon Number: 31-001-0108.DM 

and is bounded formerlv ot currently as follows: 

On the North by lands now or formerly of A. Wright 

On the East by lands cow or formerly of A. Wright 

On the South by lands now or formerly of Pint Street 

On the West by lards no* or formerly of P. Verzella, el ui 

including land* acquired from William L. Patterson. Sr, et u\ . by virtue of deed daied July 13, 1992 . arid recorded in BEAVER County, in/at Book 
1493 at Fa£e 550 and described for the purposes of this agreement as containing a total of O.filOQ Leasehold acres, whether actually more or less, 
and including contiguous lands owned by Lessor. This Lease also covers and includes, in addition to that above described, all land, if any, contuiLous or 
adjacent to or adjoining the land above described and (a) owned or claimed by Lessor, by limitation, prescription, possession, reversion or unrecorded 
hutrutner.i oc fb"! as to which Lessor has a preference right ofacqulsirion. Lessor agrees to execute any supplemental ms.irumer.[ requested by Lessee for a 
mete complete ot accurate description of said land. 

LEASE "TERM . This Lease shall remain in force for a primary term of FIVE (S) yean from '.2:00 A.M. March II, 2011 (effective date) tc 
11 59 P.M. V farch 2D. 2036 flasi day of primary term) and shall continue beyond the primary term as to Lhe entirety of trie Leasehold if any of the following 
il saiisfiid; (i) operations are conducted on the Leasehold or lands pooled'unitized therewith in search of oil, gas, or their constituents, or (it) a well deemed 
by Lessee to be capable of production is located on the Leasehold or lands poolecVur.itized therewith, or nii) oil ot gas. or their constituents, are produced 
from the Leasehold or \ands proledAumized (herewith, dt (iv> if the Leasehold or lands pooied'unmzed therewith is used for the underground storage of gas, 
or far die protection of stored gas, or (v) if prescribed payments ars made, or (vi) if Lessee's operations arc delayed, postponed or interrupted as a result o: 
any coal, stone or other mining or mining related operation under any existing and effective lease, permit or authorization covering SLch operations ori the 
leased p reraises or on other lands- affecting the leased premises, such delay will automatically extend the pr.mary ot secondary term of llTis oil and gas lease 
w-.thout additional compensation or performance by Lessee for a penod of time equal to any such delay, postponement or interruption, 

If there is any dispute concerning the extension of this Lease 'neypnd the primary term by reason of any of the alternative mechanisms specifieo 
herein, the payment to the Lessor of the prescribed payments provided below shall be icnclusive evidence that the Lease has been extended beyond (he 

EXTENSION' OF PRIMARY TERM , Lessee .na* the option to extend [he primary tenn of this Lease for one additional term of" FIVE (5) years 
from the expiration of the primary term of th:s Lease; said extension to be under the same terms and conditions as contained in this Lease. Les3ee may 
exercise this option to extend this Lease if on or before the expiration date of tbe primary term of this Laa&e, Lessee pays or tenders to the Lessor or to the 
Lessor's credit an amount equal to the initial consideration given for the execution hereof Exercise of this option is at Lessee's sole discretion and may be 
invoked by Lessee where no other alternative of the Lease Term clause extends this Lease beyond the primary term. 

NO ALTOMATTC TERMINATION OR FORFEITURE 

(A) CONSTRUCTION OF LEASE: The language of this Lease (including, but not limited to, the Lease Term and Extension of Term clauses) 
shall never be tead as language of special limitation. This Lease shall be construed against termination, forfeiture, cancellation or expiration end in favor of 
giving effect to the continuation of this Lease where Lhe circumstances exist ta maintain this Lease ;n effect Lnder atiy of the alternative mechanisms set forth 
abeve. in connection therewith, (i) a well shall :e deemed to be capable of production if it hss the capacity to produce £ profit over operating costs, without 
regard to any capital costs to drill or equip the well, or to deliver the oil cr ea ; to market, and (it) the Lessee shall be deemed to be conducting operations in 
search of oil or gas, or their constituent, i-"ihe Lessee is engaged m geophysical and other exploratory work including, but no: limited to, activities tc drill an. 
initial well, to drill a new well, or to rework, stimulate, deepen, detract, frac, plug back in the same or different formation or repair a well or equipment on 
the Leasehold or any lands pooled/unitised therewith (such activities shall include, but not be limited to. performing any preliminary or preparatory work 
necessary for drillmg, conducting internal technical analysis to initiate attd'or further develop a well, obtaining permits and approvals associated therewith, 
and may include reasonable gaps in activities provided that there is. a continuum of activities showing a good faith effort lo develop a well or that the 
cessation or interruption of activities was beyond the control of Lessee, including interruptions caused by the acts of third panics over whom Lessee has no 
control or regulator,' delays associated with any approval process required for conducting such activities}. 

(B) LIMITATION OF FORFEITURE: This Lease shall neve- be subject to a civil action ar proceeding lo enforce a claim of termination, 
cance lation, expiration or forfeiture due to any action or inaction by the Lessee, including, tut not limited to making any prescribed payments authorized 
Lnder the terms of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fails or refuses to satisfy or provide 
justification responding to Lessor s demand within 60 days from the receipt or" such notice. If Lessee timely responds to Lesser^ demand, but in good faith 
disagrees, with Lessor's position and Sets forth the reasons therefore, such a response shall be deemed to satisfy this provision, his Lease sha.l continue infill 
force and effect ar.d no njrtte" damages [or other e^aim; for rekef) will accrue ir. Lessor's favar during the pendency of the dispute, other than claims for 
payments tha: may be due under the terms of this Lease. 

PAYMENTS TO LESSOR . In addition to "he bonus paid by Lessee for the execution hereof, Lessee covenants tc pay Lessor, proportionate to 
Le?50"'ii percentage of ownership, as follows 

(A.) DELAY 'REVtAL'. To pay Lessor as Delay "Rental, after the first year, at the fate of five dollars (£5 QOi per net acre per year payable ir, 
advance. The parties hereto agree that this is a Paid-Up Lease with up further Delay Rental anoVor Delay fn Marketing payments due to Lessor 
during the primary terra hereof, 

(B) ROYALTY; Tc pay Lessor as Royalty. Jes?. all taxss, assessments, and adjustments on production from the leasehold, as follows: 

'.. OIL: To deliver tc the credit of Lessor, free of cos: t a Royalty of One-Eighth (1/8) part of all oi". and any constitjents (hereof 
proc Lced and marketed frcr-i the Lcasehol d. 

2. GAS; Tc pay Lsswr an femgunt equal eg One-Eighth ( l ; 8) ^";he rearms rsaliztd fey Lesse; fee gn and the constituents thereof 
produced and rnar^ered from the Leasehold, le&s tha coil to transport, treat and process the gas and any losses in volumes to po:ril of rneasuremeTi; that 
determines the rsvsnue realized by Leasee. Lessee may withhold Royalty payment until such time as the total withheld exceeds fifty dollars (550,00), 
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3. MINIMUM ROYALTY: It is the paries' intent that this Lease conform :o Pennsylvanja statute 58 P.S. £35 and guarantee a gas 
royalty o: at least l/Bth of all produ:non removed q- recovered from the property. If it is eve: deterntned the: this leese does not so conform, then this lease 
shall no: be invalid and it shall be deemed amended from the date of execution to conform 1c die requirements of the statute. 

(C) DELAY IN MARKETING: In the event :hat Lessee drills & well on the Leasehold or lands pocled/un:tized therewith that Lessee deems to 
be capable cf piwiuetiori. but does not market producible gas, oil, or their censtitusnts therefrom and there is no other basis far extending this Lease, Leasee 
■shall pay after ne pri-nary term and until such time as marketing is established (or Lessee surrenders the Lease) a Delay Ln Marketing payment eqLal in 
amount and frequency to the annual Delay Rental payment, and this Lease shall remain in full force and effect to the same extent as payment of Royalty. 

(D) SHLT-DJ: In the even: that production of oil, gas, or their constituents is interrupted and not marketed for a period of twelve months, and 
there is- no producing well on the Leasehold or lands pooled/' unitized therewith, Lessee shall thzreafter, as Royalty fc: constructive production, pay a Srnrt-in 
Royalty equal in amount and frequency to the annual Dslay Rental payment until such time as production is re-established (ci lessee surrenders the Lease; 
and this Leasz shall remain in full fores and effect. During Shut-in, Lessee shall have the nghi to rework, stimulate, or deepen any well an 'he Leasehold or 
to drill a new well on the Leasehold in an effort to re-establish production, whether from an original producing formation or from e different formation, In 
the event that trie production from the only producing well on the Leasehold is interrupted for a period of less than twelve months, this Leas 3 shall re nam in 
full force and effect without payment of Royalty or Shut-in Royalty. 

(El DAMAGES: Lessee will remove unnecessary equipment and materials arc reclaim &U disturbed lands at the completion of a,c;ivi; L e£, and 
Lessee agrees to repair any damaged improvements to the lard and pay for the loss of growing crops or marketable timber. 

IF) MANNER OF PAYMENT: Leasee shall make or tender all payments due hereunder by check, payable to Lessor, &i Lessor^ las: known 
address, and Lessee nay withhold any payment pending notification by Lessor of a change in address. Payment may be tendered by mail or any comparable 
method [e.g., Federal Express), and payment is deemed complete upon mailing or dispatch. Where the due date for any payment specified herein falls on a 
holiday, Saturday or Sunday, payment tendered (mailed or dispatched) on the nex.t business day is timely. 

(G) CHANGE IN LAND CfW>fER5HrP: Lessee shall not be bound by ttiy change in the own:rship of the Leasehold until furnished with such 
documentation as Lessee may reasonably require. Pending the receipt of documentation, Lessee may elect tidier to continue to make or withhold payments as 
i f such a change had not occurred. 

(H) TITLE: If Lessee receives evidence that Lessor does not have title to all o: any part of the rights herein leased, Lessee may immediately 
w-Lthhod, payments lhs.t would be Otherwise due and payable hereunder to Lessor until th* adverts claim 13 fully resolved 

(I) LIENS; Lessee may at its option pay and discharge any past djetaxss, mortgages, judgment*, or oilier liens and encumbrances on or agginst 
any land or interest included in die Leasehold; and Lessee shall be entitled tc recover from - Jne debtor, with legal interest and costs, by deduction from any 
future pay^ient& to Lessor or by any ether lawful meanSn In the event the leased lands are encumbered by a mortgage, then prior to the payment of arty 
royalties d'Je hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense* in a form acceptable to Lessee, 

(J) CHARACTERIZATION OF PAYMENTS; Payments m forth, herein are covenant, not special ^mixtions, regardless of the manner ji which 
these payments may be invoked. Any failur; cn the part of the Lessee to timely or otherwise propErly tender payment can never result in an automatic 
termination, expiration, cancellation, or forfeiture of th-.s Lease. Lessor recognizes and acknowledges that oil and gas lease payments, in the form of rental, 
bonus and royalty, can vary depending on multiple factors and that thi& Lease is die product of good faith negotiations. Lessor hereby agrees thai the 
payment terms, as set forth herein, and any bonus paymems paid to Lessor constitute rUH consideration for the Leasehold. Lessor further agrees that such 
payment terms and bonus payments arc final and that Lessor will not seek Lo amend or modify the lease payments, or seek additional consideration based 
upon any differing terms which Lessee has or will no&otiate with any other lessor'bil and gas owner. 

(TO PAYMENT REDUCTIONS: If Lessor owns a lesser interest m the oil or ges than the entire undivided fee simple estate, then Lie renteta 
(except for Delay Rental payir.ents as set forth above], royalties and shui-m royalties hereunder shall be paid to Lessor only in the p-openion which Lesscr's 
interest bears :o ihi w^ale and tihdivided fee. 

rjNTTlZATlON AND POOLING , lessor grants Lessee the right to pool, unitize, or combine all or pans of the Leasehold with other lands, 
whether contiguous or net contiguous, leased or unteased, whether owned by Lessee or by others, at a time before or after drilling :o create drilling or 
production units either by contract right or pursuant lo govern rrierrj.1 authorization. Pooling or unitizing in one or more instances shall not exhaust Lessee's 
pooling and unitizing rights hereunder, End Lessee is granted the right to change the size, shape, and conditions of operation o: payment of any unit created. 
Lessor agrees to accept and receive out of the production or me revenue realized from the production of such unit, such proportional share of the Royalty 
from each unit well as the number of Leasehold acres included in the unit bears to the total numher of acre? in the unit. Otherwise, as 10 any part of the un:t. 
drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment of Royalty, Shut-in Royalty. Delay in Marketing 
payment or Delay Rental attributa'tle to any part a( the unit (including no n- Leasehold land) shall have the same effect upon the terms of trhs Lease as if a 
well were located on, or the subject activity at:r;bu-abie to, the Leasehold. Ln the event of conflict or inconsistency between the Leasehold acres ascribed tc 
the Lease and [he local property tax assessment calculation of the lands coveted by the Lease, Lessee may, at its option, rely on the latter bs being 

dete^nir.aUve for tne purposes of this paragraph- 

FACTUTTE5 . Lessee shall no; drill a well within 200 feet of any structure located cn the Leasehold without Lessor's wr.tten consent. Lessor shall 
rot erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee s written consent, Lessor shall 
not improve, modify: degrade, or restrict roads and facilities built by Lessee withcut Lessee's wriuen consent, 

CONVERSION' TO STORAGE , Lessee is hereby granted the right tc conven the Leasehold or lands pooled' on itized therewith to gas storage. A[ 
the tint; of conversion, Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remaining in the well drilled pursuant to this Lease 
using methods of calculating gas reserves as. are generally accepted by the natural gas industry and, and in the event that all wells on the Leasehold and'er 
lands pooled'unui/ed -herewith have permanently ceased p-oduction. Lessor shall be paid a Conversion to Storage payment in an amount equal to Delay 
Rental for as long thereafter as the Leasehold or lands rx*ledAuiiti2ed therewith is/are used for storage or for protection of gas storage; such Conversion 
to Storage payment shall first become due upoi the next ensuing Delay Rental anniversary date The use of any pan of the Leasehold or lands, pooled or 
unitized therewith for Lie underground storage of gai, or for th= protection of Stored gas will extend this Lease beyond the primary term as to all rights 
granted by th:s Lease, including bur not limited to production rights, regardless of whether the production and storage rights are owned together or separately. 

DISPOSAL AND INJECTION WELLS . Lessor hereby grans to Lessee the right to drill wells andcr re-enter extsttng wells, includihs necessary 7 
location, roadway and pipeline easements and rights of way. on any part of the Leasehold or lands pooled or unitized therewith for the disposal andor 
injection into any subsurface strata, other than a potable water slrata, cf ah. gas, brine, completion and production fluids* wa3le wats: and any hydrocarbon 
related substances from any source, including;, but rot limited to wells on the Leasehold or lands pooled or unitized therewith cr from properties and lands 
ouisidi the Leasehold or lands pooled cn unitized therewith, and to conduct all operations as may be rsquLrea. Fcr so long as necessary and required by Lessee 
for purposes as herein provided. If, at the expiration of th; primary term. Lessee is disposing and'or injecting into any subsurface strata underlying the 
Leasehold or lands pooled or unitized therewith or conducting operations for such disposal and'o: injection and this lease is not being mainlined by any 
other provision contained herein and no other payments are being made to Lessor aa prescribed hereunder, Lessee sha'l pay tc Lessor the sum ofone thousand 
dollars (SI .000.00) per year, propoiionately reduced to Lessor's ownership ir. the Leasehold and surface as it bears to the full and undivided cstat:. 
beginning on the next anniversary date of this Lease and said payment and terra of this Lease, insofar as to terms and provisiens contained herein 
applicable to disposal and injection wells, shall continue annually thereafter for so long as. necessary arid required by Lessee for purposes as herein 
provided and until all disposal and ; or injection wells located en the Leasehold or on lands pooled or unitized (herewith are plugged arid abandor.id 
Lessor agrees that if required by Lessee, regutstory agency or governmental authority having jurisdiction, Lessor shaf. enter a separate Disposal and 
Injection Agreement with Lessee for fhs purposes as herein provided. 

TITLE AND INTERESTS. Lessor heteby wan&nTs generally and. agrees to defend title to the Leasehold and covenants ihat Lessee shall ha^c 
quiet enjoyment hereunder and shal" have benefit of the doctrine of afrer acquired title. Should ary person having titla a the Leasehold fail to execute :his 
Lease, th; Lease shall nevertheless be binding upon alt persons who do execute u as Lessor, 

LEASE DE\ J ELOF?vfrfNT . There in no implied covenant to drill, prevent drainage, further develop Or market production wi-hin :he primary .enr. 
or arty extension of term of this Lease, There shall be no Leasehold forfeituis. termination, exptrstioii or cancellation for failure to comply with satd implied 
covenants. Provisions herein, including, bu: net limited to th: prescribed paynents, constitute full compensation for the privileges herein granted. 

COVENANTS . This Lease and its expressed ot implied covenants shall not be gubject to termination, forfeiture of rights, or damages due to 

ailuf & ta cafnply with obhgttiona if earnpliifitii effectively ppevenEsd federal, slate, ar iat;a1 lew, Fepta^en, a? dsa?e@ } a? M ^ Gzi ani J aF thifd 

parties over whom Lessee has no control. 

RIOHT OF FIRST REFUSAL . If at any time w ithin the primary term of tiiLs Lease or any continuation or extension thcrcot, Lessor receives any 
bona fide otT=c r acceptable to Lessor, tc gran: an additional leaie ("Top Lease") covering all or part of the Leasehold, Lessee shaU have the continuing op^Ofl 
by meet'.ng any 5uch offer to acquire a Top Lease 00 equivalent term^ and conditions. Any offer must be in writing and must set ronh the proposed Lessee's 

name, bonus considers ['.on and royalty consideration to be p^id for such Top Lease, and include a copy cf the lease form to be utilized reflecting all pertinent 
and relevant terms and conditions of the Top Lease, Lessee shall have fifteen { 1 5] days, after receipt from Lnso; of a complete copy of any such offer tc 
advise 



